
 

 

Fundraising for the Climate Emergency 

Summary:  

Local councils have an important role in tackling the climate emergency. Whether you have declared a 

climate emergency already, or you are thinking of declaring, this resource pack will help you think through 

the ways in which you might fund your activities in reaching your targets, whether that be for improving 

the energy efficiency of your council building or installing larger scale community-owned renewables in the 

local area.  

It’s important to note that although the funding sources presented in this resource pack are available to 

local councils, it’s useful to share some of these with your community as charities, community and 

voluntary organisations in your area might also benefit from these sources of funding. Being aware of what 

is available is not only useful for achieving your climate emergency targets in your own buildings and 

operations, but also to engage with your local community.  

This resource pack covers the following topics and funding sources: 

 What can the funding go towards?  

 Self-Funding  

 Community Funding  

 Grant Funding and Interest Free Finance   

CLIMATE EMERGENCY 
SUPPORT PROGRAMME  

 



What can the funding go towards? 
As long as it falls within a local councils powers, local councils can spend funding on a number of activities 

and services that will help them and their community achieve their climate emergency targets and improve 

the environmental, social and economic wellbeing of the local area. Here are just a few examples of what 

funding can go towards: 

 Improving energy efficiency in houses – helping to lower energy bills  

 Adopting a sustainable transport policy – reducing congestion and reducing air pollution  

 Improving health and well-being by improving housing standards and encouraging a more active 

lifestyle 

 Enhancing our natural environment via offsetting work, such as tree planting and improving 

wildlife habitats  

 Encourage the local economy by helping organisations to improve their energy efficiency, lowering 

their costs and attracting new low carbon businesses     

 

 

  

Case study 

Town Council Plants on High-street 

Haywards Heath Town Council plans to plant trees along its high street to “improve the public realm 

and make it more appealing to visitors”. The council is working closely with Mid Sussex District 

Council and West Sussex County Council to obtain funding and advice, including support to deliver 

the project for local community and highways approval. 

Source: NALC, 2018. https://www.nalc.gov.uk/library/publications/2801-tree-charter-day-case-

study-haywards-heath-town-council/file 

  

https://www.nalc.gov.uk/library/publications/2801-tree-charter-day-case-study-haywards-heath-town-council/file
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Self-Funding   
Raising Your Precepts  

Local councils can ask for a sum to be collected through the council tax system “precept”. This sum, or 

“precept”, is the only source of tax revenue available to local councils and makes up the bulk of a local 

council’s income to invest back in the local area.  

Unlike higher-tier authorities, local councils do not have a cap on how much they can raise their precept. 

In fact, local councils appear to be raising their precepts to take on running services and assets that higher-

tier authorities can no longer take on due to cuts to their services and having tighter caps on how much 

they can increase their council tax amount.  

The parish precept can be increased to cover the costs of some climate emergency related activities if the 

money is to be spent on activities and services that fall within the council’s powers. The good thing about 

raising precepts is that even though a large sum of money can be collected overall through, raising it could 

have little impact on individual council tax bills.  

Although there may be some hesitation for local councils to increase precepts due to the impact this will 

have on how much council tax locals are paying, there is evidence that local tax payers will often be 

prepared to contribute more to tangible local community benefits. It’s important that any council consults 

their local community for their views when they are proposing precept increases.  

What you should share with your community: 

 Why you would like to raise the precept? What projects/services are you thinking of spending that 

money on? Are there any services or assets you are taking on from higher-tier authorities due to 

cuts, or are there specific local services such as a new public transport route or e-bike scheme that 

is best delivered at the very local level? 

 What your proposed raise in precept will look like for a household’s council tax bill – often this will 

be a small increase, so it’s worth doing the maths and sharing this with your community. The 

precept raise itself could sound quite large (e.g. a 50% increase in the precept sounds terrifyingly 

expensive, but this might only mean it’s going up from £10 per Band D dwelling to £15). Make sure 

you represent it in terms of the wider council tax bill as well, or in terms of a ‘pence per day/week’ 

figure. 

Precept raising is key to providing local services and amenities to local areas so there is no reason, if the 

community is informed, consulted and on board, this source of funding cannot be used to improve local 

areas in the context of climate action.  

 

  



Charging for Car Parking  

Charging for parking allows for the money raised to be invested into low carbon transport schemes or 

initiatives in the local area. It is important to note that councils cannot use parking as a revenue-generating 

tool. The use of any surplus that is generated from parking charges is strictly governed by legislation and is 

tightly controlled. This money can only be used for activities specified in Section 55 of the Road Traffic 

Regulation Act 1984, including: 

 Public transport costs 

 Environmental improvements (including improving air quality) 

 Public realm improvements 

Charging for parking is a contentious issue, so be very careful on how you communicate this. Make sure to 

communicate that to reach our climate emergency targets, we nationally need to reduce our car use, and 

that we need to invest in alternatives to ensure this happens. Parking charges can also dissuade people 

from making unnecessary car trips, and in this way acts to encourage use of more sustainable options. 

Surplus money can be used to invest in walking and cycle paths, car clubs or community transport 

schemes.  

Case study 

Hackney Borough Council 

There is a lot of misunderstanding around the reasons why car parking charges are increased by 

councils and where the money is going. As mentioned above, if a council wishes to increase car 

parking charges, it is crucial that they properly communicate both the reasons behind that decision 

and where the council plan to spend the revenue.  

Hackney Borough Council has a useful web page about car parking charges on their website. This is 

an example of good communication when it comes to car parking charges: 

https://hackney.gov.uk/why-we-charge-for-parking  

 

 

 

https://hackney.gov.uk/why-we-charge-for-parking


Community Funding  

Crowdfunding  

Crowdfunding is a way for individuals, organisations and charities to raise money. It works through 

individuals or organisations who invest in (or donate), typically via an internet-based online “crowdfunding 

platform”, to crowdfunding projects in return for a potential profit or reward.  

Types of crowdfunding:  

 Investment-based crowdfunding – you invest in a business and receive a stake in return  

 Loan-based crowdfunding – you lend money to individuals or organisations in return for a set 

interest rate. This is known as peer-to-peer or peer-to-business lending  

 Donation-based crowdfunding – you donate to a person or a charity  

 Reward-based crowdfunding – you give money in return for a reward linked to the project or the 

cause you are supporting  

More information is available from: https://www.moneyadviceservice.org.uk/en/articles/crowdfunding--

what-you-need-to-know 

 

  

Case study 

Frome Town Council 

Frome Town Council have partnered with “Crowdfunder” to create a local fundraising platform that 

community groups, organisations and social enterprises and individuals can use to raise funds for 

several projects that aim to benefit the people of Frome. Eligible projects include those which build a 

flourishing and active community, increase environmental sustainability or help with prosperity 

across the town.  

 

Frome Town Council. (2020) Frome Town Council is to Launch Crowdfund Frome with £25,000 to 

Pledge on Local Projects. Available from: https://www.frometowncouncil.gov.uk/to-launch-

crowdfund-frome/ 
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Grant Funding and Interest-Free Finance  
 

CSE’S Funding Page   

CSE has an extensive list of funding programmes that are regularly reviewed to aid community groups find 

sources of funding for sustainable energy projects. The types of funding advertised are usually for 

community buildings, voluntary groups and sometimes local councils to run renewable energy, energy 

efficiency or “green” projects. This is useful to see if there are any funds in your local area that you can 

promote to people in your community, as well as potentially apply to yourselves.  

The list is available from: https://www.cse.org.uk/local-energy/funding-your-project  

 

MCS Charitable Foundation  

There is funding available through the Microgeneration Certification Scheme’s Charitable Foundation. The 

MCS certifies both products and installation companies to help ensure that renewable energy products are 

installed to a high standard. 

Their charitable foundation was set up to help everyone have access to affordable and reliable renewable 

energy and low carbon technologies. 

They offer funding for energy projects, and the type of projects they fund are varied: education, skills and 

CPD; public awareness/information and consumer confidence; zero carbon planning; local zero carbon 

delivery initiatives. 

Grants are offered between £5,000 and £50,000 and they accept applications from public organisations 

including local councils. 

More information is available from: https://www.mcscharitablefoundation.org/funding  

 

Rural Community Buildings Loan Fund 

This fund is managed by Action with Communities in Rural England ACRE, helps community buildings fill 

temporary gaps in funding and provides loans of up to £20,000 for measures that increase energy 

efficiency of community buildings.  

More information is available from: https://acre.org.uk/our-work/rural-community-buildings-loan-fund 

  

https://www.cse.org.uk/local-energy/funding-your-project
https://www.mcscharitablefoundation.org/funding
https://acre.org.uk/our-work/rural-community-buildings-loan-fund


 

Rural Community Energy Fund   

The Rural Community Energy Fund (RCEF) is a £10 million programme which supports rural communities in 

England to develop renewable energy projects which provide economic and social benefits to the 

community.  

Funding Available  

RCEF provides support to rural communities in two stages:  

 Stage 1: grants of up to £40,000 for a feasibility study for a renewable energy project  

 Stage 2: grants of up to £100,000 for business development and planning of feasible schemes  

RCEF is being run by 5 regional Local Energy Hubs. If you would like to register your interest for the 

scheme, more information is available from: https://www.gov.uk/guidance/rural-community-energy-fund  

  

  

Case study 

Woolpit Parish Council  

Woolpit Parish Council in Suffolk received an RCEF grant of £18,350 to develop local energy 

projects. With the funding, the council appointed a consultancy Avieco to conduct a feasibility study of 

local, renewable energy projects in the area, in conjunction with the development of its 

Neighbourhood Plan. 

After consultation with the Parish Council and Neighbourhood Plan Steering Group, the preferred 

technologies that were recommended were a renewable energy heat system and solar PV. The Parish 

Council is now reviewing the recommendations and will decide how to proceed for this site, as well as 

whether to incorporate requirements for onsite renewables for the allocated sites in their 

Neighbourhood Plan. 

https://avieco.com/case-studies/woolpit-parish-council-benefits-its-community-with-a-local-energy-project/ 

 

https://www.gov.uk/guidance/rural-community-energy-fund
https://avieco.com/case-studies/woolpit-parish-council-benefits-its-community-with-a-local-energy-project/


 

Salix Loans 

Interest-free, government funding to the public sector to improve energy efficiency, reduce carbon 

emissions and lower energy bills. This funding comes from the Department for Business, Energy and 

Industrial Strategy and support over 100 different energy efficiency technologies types. However, in order 

to qualify for a Salix loan, a project must have a short payback period and represent good value for money 

in terms of carbon savings.  

Prior to local councils borrowing from Salix, approval must be granted by the Secretary of State by way of 

the Ministry for Housing, Communities and Local Government (MHCLG).  

1. Complete an application form with the local County Association affiliated to the National 

Association of Local Coucils (NALC.)  

2. Completed form will be checked by the local County Association and sent to MHCLG.  

3. Secretary of State's decision is sent directly to the Clerk of the Parish.  

4. Copies of the form are also sent to the Chair of the council and the local County Association.  

More information is available from: https://www.salixfinance.co.uk/ 

 

  

Case study 

Grendon Parish Council  

Grendon Parish Council in Northamptonshire received an interest-free loan from Salix to part finance 

the replacement of the council’s street lighting.  

The council used an interest-free loan of £4,800 to part finance a £9,500 programme to upgrade 34 

street lights with energy efficient LED lanterns. 

By replacing the street lighting in the locan area with low energy LED bulbs, this reduced the 

council’s energy consumption and greenhouse gas emissions. Grendon now benefits from a 9,431 

kWh reduction in its annual electricity usage, saving the council £970 and 4.24 tonnes of CO2 per 

annum. The project has also benefited the parish residents by providing improved lighting to its 

footpaths. 

“ A win-win situation for all, in that not only have residents benefitted from better lighting of the 

footpaths within the village, the council has not had to dip into reserves and can continue to channel 

its resources into supporting local clubs and associations, along with enhancing the environment of 

the village.” 

https://www.salixfinance.co.uk/node/16533 

 

  

https://www.salixfinance.co.uk/
https://www.salixfinance.co.uk/node/16533


Public Works Loan Board 

The Public Works Loan Board provides loans to local authorities and local councils, from the National Loans 

Fund for capital projects. Like with the Salix loans, any loan taken out by smaller local councils must be 

approved by the Ministry of Housing, Communities and Local Government. Local councils need to approach 

their County Association of Local Councils before applying for this approval. 

To secure approval, parishes and town councils must principally show four things in their application;  

i) That residents have been consulted 

ii) That the full council has approved this loan application 

iii) That the council’s budget includes provisions made to meet the loan cost 

iv) A business case for the loan. 

Local councils can use funding from the PWLB to support community enterprises!  

More information is available from: https://www.dmo.gov.uk/responsibilities/local-authority-

lending/about-pwlb-lending/  

 

 

 

 

 

Case study 

The Dolphin Pub and Bishampton and Throckmorton Parish Council    

After the Dolphin Pub in Bishampton closed, the local community applied to the Parish Council to 

use its power to grant the pub ‘Asset of Community Value’ status. The council played the role of 

investor, using the funds from the Public Works Loan Board. Their application for £300,000 received 

unanimous support and ultimately successful.  

 

 

 

https://www.powertochange.org.uk/research/whose-round-is-it-this-time-local-authorities-and-social-

investment/   

https://www.dmo.gov.uk/responsibilities/local-authority-lending/about-pwlb-lending/
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